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To the Board of Directors
Isla Vista community Services District
unta 1Vlaria, California
Report can lie Financial Statements
we have audited the accompanying financial statements of the govet-nmental activities and the major fund of the Isla Vista community
Services District {the District), as of and for the fiscal year ended June 30, 2019, and the related notes to the financial statements, which
collectively comprise the District's basic financial statements as listed in the table of contents.
.1~anrr~~~ae~~t's RespQrxsi~ilit~~vr t~ie Frncr~eirxl Sittte~zelar`s
I~Ianagement is responsible for the preparation and fair presentation of these financial statements in accordance with accounting
principles generally accepted in the United States of America; this includes the design, implementation, and maintenance of internal
control relevant to the preparation and fair presentation of financial statements that are free from material misstatement, whether due to
fraud or error.
.~ trtlrtars' .~es,~ojasibrlit~y
Cur responsibility ïs to express opinions on these financial statements based on our audit. we conducted our audit in accordance with
auditing standards generally accepted in the CTnited States of America and the standards applicable to financial audits contained in
~~vet-~rrr~et~t ~z~~`~i~ng `~cr~r~~rds, issued by the comptroller General of the United States. Those standards require that we plan and
perform the audit to obtain reasonable assurance about whether the financial statements are free from material misstatement.
An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the financial statements. The
procedures selected depend on the auditors' judgment, including the assessment of the risl~s of material misstater?~ent of the :financial
statements, whether due to fraud or error. In mal~ing those risl~ assessments, the auditor considers internal control relevant to the entity's
preparation and fair presentation of the financial statements in order to design audit procedures that are appropriate in the circumstances,
but not for the purpose of expressing an opinion. on the effectiveness of the entity's internal control. Accordingly, we express no such
opinion. An audit also includes evaluating the appropriateness of accounting policies used and the reasonableness of significant
accounting estimates made by management, as well as evaluating the overall presentation of the financial statements.
Vie believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit opinions.
t~p~r~ia~as

In our opinion, the financial statements referred to above present fairly, in alt material respects, the respective financial position of the
governmental activities and the major fund of the Isla Vista Community Services District, as ofJune 30, 2019, and the respective changes
in financial position for the fiscal year then ended in accordance with accounting principles generally accepted in the United States of
America.

~tlier 11~r~tters
~eq~cirec~ S"r~ppleme~ta~~y Iǹ fr~r~aat~c~n

Accounting principles generally accepted in the United States of America require that the management's discussion and analysis on
pages 3-4 and the budgetary comparison information on page 20 be presented to supplement the basic financial statements. Such
information, although not a part of the basic financial statements, is required by the Governmental Accounting Standards Board, who
considers it to be an essential part of financial reporting for placing the basic f ~nancial statements in an appropriate operational,
economic, or historical context. we have applied certain limited procedures to the required supplementary information in accordance
with auditing standards generally accepted in the United States of America, which consisted of inquiries of management about the
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methods of preparing the information and comparing the information for consistency with management's responses to our inquiries, the
basic financial statements, and other knowledge we obtained during our audit of the basic financial statements. we do not express an
opinion or provide any assurance on the information because the limited procedures do not provide us with sufficient evidence to express
an opinion or provide any assurance.
Other Rep©rting Required by Gover~rmerzt Acrf~itilig Stcr~r~lrrrcls
In accordance with Gove~~nnzent Auditing Standaj~ds, we have also issued a report dated September l 1, 201 g, on our consideration of
the Isla vista Community Services District's internal control over financial reporting and our tests of its compliance with certain
provisions of laws, regulations, contracts, grant agreements, and other matters. The purpose of that report is to describe the scope of
our testing of internal control over financial reporting and compliance and the results of that testing, and not to provide an opinion on
the internal control over financial reporting or on compliance. That report is an integral part of an audit performed in accordance with
GQvernjnent Auditing Standards and should be read in conjunction with this report in considering the results of our audit.

. ,

~

. .~

Santa Maria, California
September l 1, 2Úl 9

~~

MANAGEMENT'S DISCUSSION AND ANALYSIS
June 3 0, 2019
The 2018-2019 Fiscal Year represents the second fiscal year of operations for the Isla Vista
Community Services District, and the District has grown considerably thanks to the passage of
Measure R in June 2018.
The District recorded $993,040.50 in revenue and incurred $475,058.13 in expenditures, with a
year-end fund balance of $575,762.64. Of that, $59,633.77 is assigned to specific programs
funded by UC Santa Barbara's pledge, $514,252.77 is committed to the District's reserves, and
$ l , 845 is unassigned.
This Fiscal Year saw the implementation of the Utility User's Tax following its passage in June.
Each utility had a different effective date of the tax leading to delayed revenue from initial
projections, though the final amount recorded was in line with the estimate. The District utilized
nearly all of the 18-19 UCSB pledge at $198,334 out of $200,000 requested and spent.
In December of 2018 the District hired afull-time General Manager as a regular employee and
set up the necessary systems to hire and maintain a staff. While the GM became an employee,
the District maintained its partnership with UC Santa Barbara to run an internship to allow for a
smooth transition in the future. While budgeted, an Assistant General Manager was not hired
during the 2018-2019 Fiscal Year but the process began to hire one at the start of the 2019-2020
F Inca Year.
The District spent the greatest share of its resources this Fiscal Year• on public safety services,
about 3 3 %, through the expanded Isla Vista Safety Stations and the newly contracted
Interpersonal Violence and Sexual Assault Investigation and Prevention Program with UC Police
Department. Our partnership with Isla Vista Youth Projects to operate the Community Room
grew to 17% of the budget with the hiring of full time staff for the program and expansion of
office space. The District invested funds for sexual assault response capacity building through
the renovation of the Survivor Resource Center and the We Stand with Surivors campaign videos
in partnership with Standing Together to End Sexual Assault. Finally, the District Launched Isla
Vista Beautiful, a pilot program to beautify the community and abate graffiti in partnership with
the SeeClickFix application and United Way for Northern Santa Barbara County to create a work
experience program to carry it out.
This Fiscal Year presented an opportunity to grow the District's reserves for the purposes Laid
out in the Fund Balance Reserves Policy. There is a short strategic operating reserve of
$114,000, aself-insurance reserve of $111,000, an equipment and facilities maintenance reserve
of $56,000, and an accumulative capital outlay reserve of $221,000. These reserves allow the
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District now to make future investments such as in public infrastructure or equipment for the
Community Center; and also be prepared in the case of an unexpected event such as litigation or
sudden changes in Z..JUT revenue due to factors outside of the District's control.
Moving into the 201 ~-2020 Fiscal ,Year, the reserves along with the growth in revenue and staff
capacity w111 be critical I n the D1strlCt' s ability t0 tackle 1tS ma~ Or goals. In this coming year the
District plans to open the Isla Vista Comrrlunity Center under agreement from the County of
Santa Barbara with an expanded staff and program budget. we will also begin proceedings to
secure ownership of the Community Center and 970 Embarcadero Del Mar. The District is also
organizing pa~~tners in the community to seek a better way to organize large con~~.unity events
and festivals in the Spring of 2020. Continuing work. started in 201 , the District is exploring
with the County of Santa Barbara various means to improve lighting in Isla vista with a budget
to fund supplementary lighting improvements to County efforts, Finally, the District is
formalizing its graffiti abatement activities through Isla vista Beautiful with policies, agreements
with private and public property owners, and a possible ordinance.
The District closed 201 ~-2019 in a strong position financially, with services becoming more
established, and a clear view of the future following its strategic planning retreat.

Jonathan Abboud
General Manager
Isla vista Community Services District
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~©vernmental
~ctivities

AS~ET~
~ash an~ investments
Accaunts receivable
Interest receivable
Pledge receïvable

~

~~~~ ~ ~ ~

~5,972
2,331
~3,622

Total assets

~684,043

~,I.A:~3ILITI~S
Acc~unts pa~able
~c~ncurrent lïabïlitïes:
t~nrr~pensated absences

14,65~
4,~3~

18,b9~

Total liabilities

NET P~►SITI~N
Unrestricted

~65,34~

Tata1 net p©siti©n

~

The nates to basic financial statements are an integral part of this statement.
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ISLA VISTA C~IJ~+IITY EI~VI~ES DISTRICT
STATEI~iENT CAF ACTIVITIES
For the Fiscal Year Ended June 30, 201 ~

Program Revenues
Gperating
Contributions
and Grants

Charges for
Services

Expenses

Net (Expense)
Revenue and
Changes in
Net Position

Capital
Contributions
and Grants

Governmental activities:
General operations

$

Community programs
Housing programs
PLi b1tC safety
Public works/graffiti abatement
Community planning
Total governmental activities

193,869

$

103,615
8,392
16.x,415
9,805

-

$

40,000

$

-

$

10,365

{93,250}
{8,392)
{5,081}
{9,805)
1,666

158,334
1,666

$

479,096

$

10,36

$

200,000

(153,860

$

-

{268,731 }

General Revenues:
Taxes:
~ltility user taxes
Ilse of money and property

777,007
7,334

Total general revenues

784,341

Change in net position

515,610

Net position, beginning of fiscal year

Net position, end of fiscal year

The notes to basic financial statements are an integral pati of this statement.

149,736
$

665,346

ISLA VISTA CU1ViU1~tITY SERVICES T.~ISTRI~T
~C)VEI~I~I~~~I`TA.L FLTI~ID
BALANCE S~IEET
June 30, 20 19

General
Fund

ASSETS
Cash and 1nVeSttrientS

~

Accounts receivable
Interest receivable
Pledge receivable

65,92
2,331
93,622

Total assets

~A~~~~T~ES~

~E~EI~~E~

522,118

684,043
~l~! ~~ ié' eJ V,à` ~i'~~ lJ ~~ 3 ~l~ ~ ~ V 1~ L► ~~~~1~1 ~1...~

~..~la brl~tles:

Accounts payable

~

Total llabll~ties

14,659
14,659

Deferred Inflows of 1~eSources.
ilnavailable pledge receivable

93,622

Total deferred inflows of resources

93,622

Fund Balance:
Committed
Accumaltive capital outlay

Zo7,253

Strategic reserve

140,000

Self insurance reserve
~c~uiptilel~t at~d fac;i iities rr~ain~endnCe reserve

11 l,000
56,000

Assigned
C~rafiti abatement
internship program

S,000

5,946

I~✓lediation

26,856

Safety stations

18,862

1,845

Unassigned

575,762

Total fund balance
Total Liabilities, deferred inflows of resources, and fund balance

The notes to basic financial statements are an integral part of ibis statement.

$

684,043

ISLA VISTA Ct~11iIVi[.J1~I~I`Y SEi~VI~ES I)ISTRICT
R.EC~NCILIATIt~N ~F THE GC}~ER.N~ENTAL
FUND BALANCE S1-IFFY
TC~ THE STATEI~✓1ENT QF NET PC}SITIC>N
June 3 0, 2019

Total Fund Balance -Governmental Fund

575,7b2

Amounts reported for governmental activities in the statement of
net position are different because:
In governmental funds, pledges offered but not yet received are unavailable
because they cannot be used to meet current financial obligations. In the
statement of net position, all revenues are recangized when pledged.

93,b22

Long-term compensated absences have not been included in the
governmental fund activity.

{4,038}

Total Net Position -Governmental Fund

The notes to basic financial statements are an integral part of this statement.
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For the Fiscal Year Ended June 30, 201 ~

general
Fund

Revenues:
[.1ti 1 i ty user taxes

~

Intergovernmental revenues
U~t contribution
charges for services
Investment earn~ngS
Unrealized gain on investments

7~7,007

19

~

8,33
/''~

/'

~ Va~V~

S,o~~
2,~88

Total revenues

~93,0~0

Expendiiures~
general operations
community pl•ograms
~-Iousing programs
Public safety
Public workslgraff ti abatement

T8~,~3I
10~,~15
8,3~2

16~,~ I 5
~,~05

Total expenditures

47~,05~

let change in fund balance

517,9~2

~i,~So

Fund balance -July 1
Fund balance - June 30

~

The notes to basic financial statements are an integral part of this statement.
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ISLA VISTA CC}MMUNIT~Y SERVICES DISTR.I~T
R~ECC~NCILIATI~I'~ t~F ~I~JE GCJVERr.N~MENTAL
. FL;~~ STATEMENT (JF
REVENIJES, EXPEI~IT[:~~ES, ANI~ C~íANC~ES IN FI;~~ BALANCE
TC~ T~ STATEMENT UF ACTIVITIES
For the Fiscal Year Ended June 30, 2019

517,982

Net Change in Fund Balance -Governmental Fund
Amounts reported for governmental activities in the statement of
activities are different because:
Pledged revenues in the governmental receivables are unavailable because they
cannot be used to meet current financial obligations. In the statement of
activities; revenues are recognized when pledged.

1,646

In the statement of activities, compensated absences are measured by

the amounts earned during the fiscal year. In governmental funds,
however, expenditures for these items are measured by the amount
of financial resources used {essentially, the amounts paid). This
fiscal year, vacation earned exceeded the amounts used by X4,03 8.
Change in Net Position -Government Fund

{4,03 8}
$

The notes to basic financial statements are an integral part of this statement.
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ISLA VISTA COMMUNITY SERVICES DISTRICT
NOTES TO BASIC FINANCIAL STATEMENTS
June 30, 2019
NOTE 1 -SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
A.

Organization
The Isla Vista Community Services District, (the District) is an independent division of local government, authorized by
the California Government Code Section 61250 and formed on March 1, 2017. The District is governed by seven Board
of Directors including four members elected at large from within the District to serve four-year terms, one member elected
at large from within the District to serve atwo-year term, one member appointed by the Board of Supervisors of the
County of Santa Barbara for a term of two years, and one member appointed by the Chancellor of the University of
California, Santa Barbara for a term of four years.

B.

Reporting Entity
The reporting entity is the .Isla Vista Community Services District. There are no component units included in this report
which meet the criteria of the Governmental Accounting Standards Board (GASB) Statement No. 14, The Financial
Reporting Entity, as amended by GASB Statements No. 39, No. 61, and No. 80.

C.

Government-wide and fund financial statements
The government-wide financial statements (i.e., the statement of net position and the statement of activities) report
information on all of the non-fïduciary activities of the District. Governmental activities are normally supported by taxes
and intergovernmental revenues.
The Statement of Activities demonstrates the degree to which the direct expenses of a given function or segment are offset
by program revenues. Direct expenses are those that are clearly identifiable with a specific function or segment. Program
revenues include 1) charges to customers or applicants who purchase, use, or directly benefït from goods, services, or
privileges provided by a given function or segment and 2) grants and contributions that are restricted to meeting the
operational or capital requirements of a particular function or segment. Taxes and other items not properly included
among program revenues are reported instead as general revenues.
Separate financial statements are provided for governmental funds. Major individual governmental funds are reported as
separate columns in the fund financial statements.

D.

Basis of Presentation
Government-wide financial statements:
The government-wide financial statements are prepared using the economic resources measurement focus. This approach
differs from the manner in which governmental fund financial statements are prepared. Governmental fund financial
statements, therefore, include reconciliation with brief explanations to better identify the relationship between the
government-wide financial statements and the statements for the governmental funds.
The government-wide financial statement of activities presents a comparison between direct expenses and program
revenues for each function or program of the District's governmental activities. Direct expenses are those that are
specifically associated with a service, program, or department and are therefore clearly identifiable to a particular function.
The District does not allocate indirect expenses to functions in the statement of activities. Program revenues include
charges paid by the recipients of goods or services offered by a program, as well as grants and contributions that are
restricted to meeting the operational or capital requirements of a particular program. Revenues which are not classified
as program revenues are presented as general revenues of the District, with certain exceptions. The comparison of direct
expenses with program revenues identifies the extent to which each governmental function is self-financing or draws from
the general revenues of the District.
Private-sector standards of accounting and financial reporting issued prior to December 1, 1989, generally are followed
in the government-wide financial statements to the extent that those standards do not conflict with or contradict guidance
of the Governmental Accounting Standards Board.
Fund financial statements:
Fund financial statements report detailed information about the District. The focus of governmental fund financial
statements is on major funds rather than reporting funds by type. Each major governmental fund is presented in a separate
column, and all non-major funds are aggregated into one column.
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ISI.A VISTA COMM~Ji`~TITY SERVICES I~ISTRICT
N~TES T~ BASIC FI~~AT~ICIAL STATEI1~El~TS
June 3 O, 2O 19
NOTE 1 -SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued}
D.

Basis of Presentation {Continued}
Fund financial statements (Continued}
The accounting and financial treatment applied to a fund is determined by its measurement focus. All governmental funds
are accounted for using a flow of current financial resources measurement focus. with this measurement focus, only
current assets and current liabilities are generally included on the balance sheet. The Statement of Revenues,
Expenditures, and Changes in Fund Balances for these funds present increases, {i.e., revenues and other financing sources)
and decreases {i.e., expenditures and other financing uses) in net current assets.

E.

Basis of Accounting
Basis of accounting refers to when revenues and expenditures are recognized in the accounts and reported in the financial
statements. C3overnment-wide financial statements are prepared using the accrual basis of accounting. governmental
funds use the modified accrual basis of accounting.
Revenues —exchange and non-exchange transactions:
Revenue resulting from exchange transactions, in which each party gives and receives essentially equal value, is recorded
under the accrual basis when the exchange takes place. C)n a modified accrual basis, revenue is recorded in the fiscal year
in which the resources are measurable and become available. "Available" means the resources will be collected within
the current fiscal year or are expected to be collected soon enough thereafter to be used to pay liabilities of the current
fiscal year. For the I~Istrict, "available" means collectible within the current period or within ~0 days after fiscal yearend.
Ikon-exchange transactions, In which the District receives value without directly giving equal value in return, include
property takes and grants. Under the accrual basis, revenue from property taxes is recognized in the fiscal year for which
the taxes are levied. Revenue from grants is recognized in the fiscal year in which all eligibility requirements have been
satisfied. Eligibility requirements include timing requirements, which specify the fiscal year when the resources are to
be used or the fiscal year when is first permitted; matching requirements, in which the District must provide local resources
to be used for a specific purpose; and expenditure requirements, in which the resources are provided to the District on a
reimbursement basis. Under the modified accrual basis, revenue from non-exchange transactions must also be available
before it can be recognized.
Unearned revenues:
Unearned revenue arises when assets are received before revenue recognition criteria have been satisfied. {àrants received
before eligibility requirements are met are recorded as unearned revenue. ~n governmental funds financial statements,
receivables associated with non-exchange transactions that will not be collected within the availability period have been
recorded as deferred revenue.

Expenses/expenditures
~n the accrual basis of accounting, expenses are recognized at the time a liability is incurred. ún the moth .fled accrual
basis of accounting, expenditures are generally recognized in the accounting period in which the related fund liability is
incurred, as under the accrual basis of accounting. However, under the modified accrual basis of accounting, debt service
expenditures, as well as expenditures related to compensated absences and claims and judgments, are recorded only when
payment ïs due. Allocations of cost, such as depreciation and amortization, are not recognized in the governmental funds.
When both restricted and unrestricted resources are available for use, it is the District's policy to use restricted resources
first then unrestricted resources as they are needed.
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ISLA VISTA COMMUNITY SERVICES DISTRICT
NOTES TO BASIC FINANCIAL STATEMENTS
June 30, 2019
NOTE 1 -SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)
F.

Fund Accounting
The accounts of the District are organized on the basis of funds, each of which is considered to be a separate accounting
entity. The operations of each fund are accounted for with a separate set of self-balancing accounts that comprise its
assets, liabilities, fund equity, revenues, and expenditures. The District's resources are allocated to and accounted for in
individual funds based upon the purpose for which they are to be spent and the means by which spending activities are
controlled. The District's accounts are organized into one major fund, as follows:
The General Fund is the general operating fund of the District. It is used to account for all financial resources except
those required to be accounted for in another fund.

G.

Budgets and Budgetary Accounting
In accordance with the California Government Code and other statutory provisions, on or before August 30 for each fiscal
year, the District must prepare and submit a budget to the County Auditor. The annual budget is adopted for the general
fund. The District budget is prepared on a modified accrual basis of accounting consistent with accounting principles
generally accepted in the United States of America. Annually, the Board of Directors conducts a public hearing for the
discussion of a proposed budget. At the conclusion of the hearings, the Board adopts the final fiscal budget. The legal
level of budgetary control (the level at which expenditures may not legally exceed appropriation) is maintained at the
object level. Any changes in the annual budget must be within the revenues and reserves estimated by the District or the
revenue estimates must be changed by a vote of the Board.

H.

Cash and Investments
The District maintains substantially all its cash in the Santa Barbara County Treasurer's cash management investment
pool (the pooI).
State statutes and the County's investment policy authorize the County Treasurer to invest in U.S. Treasury and U.S.
Government agency securities; state and/or local agency bonds, notes, warrants, or certificates of indebtedness; bankers'
acceptances; commercial paper; corporate bonds and notes; negotiable certificates of deposit; repurchase agreements;
reverse repurchase agreements; securities lending; bank deposits; money market mutual funds; State of California Local
Agency Investment Fund (LAIF); and the investment pools managed by a Joint Powers Authority. Interest earned on
pooled investments is apportioned quarterly into participating funds based upon each fund's average daily deposit balance.
Any investment gains or losses are proportionately shared by all funds in the pool.
Investments held by the County Treasurer are stated at fair value. The fair value of pooled investments is determined
quarterly and is based on current market prices received from the securities custodian. The fair value of participants'
position in the pool is the same as the value of the pool shares. The method used to determine the value of participants'
equity withdrawn is based on the book value of the participants' percentage participation at the date of such withdrawal.
The pool's disclosures related to cash and investments, including those disclosures regarding custodial credit risk, are
included in the County's Comprehensive Annual Financial Report. A copy may be obtained online from the AuditorController section of the County's website.

I.

Receivables
Receivables are recorded in the District's Statement of Net Position and Governmental Funds Balance Sheet net of any
allowance for uncollectible. All receivables are deemed to be collectible at June 30, 2019, and, as such, the District has
no allowance for uncollectible accounts for these receivables.

J.

Compensated Absences
All vacation leave up to a maximum of 240 hours total accrued vacation leave is accrued when incurred in the governmentwide financial. statements. A liability for these amounts is reported in the governmental funds only if they have matured,
for example, as a result of employee resignations and retirements. all vacation leave pay is accrued when incurred in the
government-wide financial statements. A liability for these amounts is reported in the governmental funds only if they
have matured, for example, as a result of employee resignations and retirements. There is no "cash out" option for
accrued sick leave.
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ISLA VISTA ~OMMLTNITY SERVIES I~►ISTI~;ICT
NC,~TES T~ BASF FI~AI`~CIAL STATE~hENTS
June ~ O, 201 ~
NOTE 1 -SUMMARY t)F SIGNIFICANT AC~OUNTINO POLICIES (continued)
K.

Estimates
The preparation of financial statements in conformity with accounting principles generally accepted in the United States
of America, as prescribed by the GASB and the American Institute of Certified Public Accountants, requires management
to make estimates and assumptions that affect the reported amounts of assets and liabilities and disclosure of contingent
assets and liabilities at the date of the financial statements and the reported amounts of revenues and
expenditures/expenses during the reporting period. Actual results could differ from those estimates.

L.

Fund Balances
Fund balances of the governmental funds are classified as follows;
Nonspendable Fund Balance -- represents amounts that cannot be spent because they are either not in spendable form
(such as inventory or prepaid expenditures} or legally required to remain intact (such as notes receivable or principal of a
permanent fund}.

restricted Fund Balance — represents amounts that are constrained by external parties, constitutional provisions or
enabling legislation.
Committed Fund Balance — represents amounts that can only be used for a specific purpose because of a formal action by
the District's governing board. Committed amounts cannot be used for any other purpose unless the governing board
removes those constraints by taking the same type of formal action. Committed fund balance amounts may be used for
other purposes with appropriate due process by the governing board. Commitments are typically done through adoption
and amendment of the budget. Committed fund balance amounts differ from restricted balances in that the constraints on
their use do not come from outside parties, constitutional provisions, or enabling legislation.
Assigned Fund Balance —represents amounts which the District intends to use for a specific purpose, but that do not meet
the criteria to be classified as restricted or committed. Intent may be stipulated by the governing board or by an official
or body to which the governing board delegates the authority. Specific amounts that are not restricted or committed in a
special revenue, capital projects, debt service or permanent fund are assigned for purposes in accordance with the nature
of their fund type or the fund's primary purpose. Assignments within the general fund conveys that the intended use of
those amounts is for a specific purpose that is narrower than the general purpose of the District.
Unassigned Fund Balance — represents amounts which are unconstrained ~n that they may be spent for any purpose. t~nly
the general fund reports a positive unassigned fund balance. Other governmental funds might report a negative balance
In this classification because of overspending for specific purposes for which amounts had been restricted, committed or
assigned.
When an expenditure is incurred for aput-pose for which both restricted and unrestricted fund balance is available, the
District considers restricted funds to have been spent first. When an expenditure is incurred for which committed,
assigned, or unassigned fund balances are available, the District considers amounts to have been spent first out of
committed funds, then assigned funds, and finally unassigned funds.
M.

Net Position
~ASB Statement No. ~3 requires that the difference between assets added to the deferred outflows of resources and

liabilities added to the deferred inflows of resources be reported as net position. Net position is classified as either net
investment in capital assets, restricted, or unrestricted.
Net position that is net investment in capital assets consist of capital assets, net of accumulated depreciation, and reduced
by the outstanding principal of related debt. Restricted net position is the portion of net position that has external
constraints placed on it by creditors, grantors, contributors, laws, or regulations of other governments, or through
constitutional provisions or enabling legislation. Unrestricted net position consists of net position that does not meet the
definition of net investment in capital assets or restricted net position.
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NOTE 1 -SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES {Continued)
N.

Deferred Outflows and Inflows of Resources
Pursuant to GASB Statement No. 63, "Financial Reporting of Deferred Outflows of Resources, Deferred Inflows of
Resources, and Net Position," and GASB Statement No. 65, "Items Previously Reported as Assets and Liabilities, "the
District recognizes deferred outflows and inflows of resources.
In addition to assets, the Statement of Net Position will sometimes report a separate section for deferred outflows of
resources. A deferred outflow of resources is defined as a consumption of net position by the government that is applicable
to a future reporting period. The District currently has no items that qualify for reporting in this category.
In addition to liabilities, the Statement of Net Position and/or the Governmental Fund's Balance Sheet will sometimes
report a separate section for deferred inflows of resources. A deferred inflow of resources is defined as an acquisition of
net position by the District that is applicable to a future reporting period. The District has one item which qualifies for
reporting in this category; refer to Note 3 for a detailed listing of the deferred inflows of resources the District has reported.

O.

Future Accounting Pronouncements
GASB Statements listed below will be implemented in future financial statements:
Statement No. 84

The provisions of this statement are effective
for fiscal years beginning after December 15, 2018.

'Fiduciary Activities"

Statement No. 87 'leases"

The provisions of this statement are effective
for fiscal years beginning after December 15, 2019.

Statement No. 89 "Accounting for Interest Cost Incurred
before the End of a Construction
Period"

The provisions of this statement are effective
for fiscal years beginning after December 15, 20 i 9.

Statement No. 90

'2Vlajority Equity Interests-an
Amendment of GASB Statements No.
14 and No. 61 "

The provisions of this statement are effective
for fiscal years beginning after December 15, 2018.

Statement No. 91

''Conduit Debt Obligations"

The provisions of this statement are effective
for fiscal years beginning after December 15, 2020.

NOTE 2 -CASH AND INVESTMENTS
On June 30, 2019, the District had the following cash on hand:
Cash held by the Santa Barbara County Treasurer
Total cash

$

522,118

_~

522 118

$

522,118

$

522 118

Cash is presented on the accompanying basic financial statements, as follows:
Cash, statement of net position
Total cash
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N(j!TE 2 -CASH AND INVESTMENTS (C©ntinued)
The District categorizes its fair value measurements wïthin the fair value hierarchy established by generally accepted accounting
principles. The hierarchy is based on the valuation inputs used to measure the fair value of the asset. Level 1 ïnputs are quoted
prices ïn active markets for identical assets; Level 2 ïnputs are significant other observable ïnputs; Level 3 ïnputs are significant
unobservable inputs. The District has ïnvestments in the Santa Barbara County investment pool, however, this external pool is not
measured under Level 1, 2, or 3.
Investments Authorized by the District's Investment Policy

The table below ïdentifies the investment types that are authorized for the District by the California Government Code. The table
also identifies certain provisions of the California Government Code that address interest rate risk, credit risk, and concentration
of credit risk. The District held no investments as of June ~o, 2019.
Maximum
Maximum
Investment
Maximum
Percentage
Authorized
in Gne Issuer
Maturity
Cif Portfolio
Investment Type
Local Agency Bonds
U.S. Treasury Obligations
U.S. Agency Securities

5 years
5 years
5 years

None
Done
Done

None
None
None

Bankers' Acceptances
C©mmercial Paper

18o days
27o days

40°/©
25%

30%
l o°/a

Negotiable Certificates of Deposit
Repurchase Agreements
Reverse Repurchase Agreements
Medium-Term Notes
Mutual Funds
Money Market Mutual Funds
Mortgage Pass-Through Securities
County Pooled Investment Fund
Local Agency Investment Fund (LATE)
JPA Pools {other investment pools)

5 years
1 year
92 days
5 years

Done
None
20°/© of base value
3 0%

None
None
None
None

N/A

20%

10°/©

N/A
5 years
N/A
N/A
N/A

20%
20%
None
None
None

10%~
None
None
None
Done

Disclosures Relatïn~ to Interest Rate Risk

Interest rate risk ïs the risk that changes ïn market interest rates will adversely affect the fair value of an investment. Generally,
the longer the maturity of an investment, the greater the sensitiviiy of its fair value to changes in market interest rates. One of the
ways that the District manages its exposure to interest rate risk is by purchasing a coinbïnatïon of shorter term and longer term
investments and by timing cash flows from maturities so that a portion of the portfolio is maturing or coming close to maturity
evenly aver time as necessary to provide the cash flow and liquidity needed for operations.
Information about the sensitivity of the fair values of the District 's investments to market interest rate fluctuations ïs provided by
the following table that shows the distribution of the District 's investments by maturity:

Investment Type

Carrying

12 Months

Amount

Or Less

R.emainïn Maturi in Months
13-24
25-~0
Months

Months

More than
~o Months

Santa Barbara County
Investment Pool

Total

~

522,118

~ 522,118

$

522,118

~

-

$ 522,118 $ -
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ISLA VISTA COMMUNITY SERVICES DISTRICT
NOTES TO BASIC FINANCIAL STATEMENTS
June 3 0, 2019
NOTE 2 -CASH AND INVESTMENTS (Continued)
Disclosures Relating to Credit Risk

Generally, credit risk is the risk that an issuer of an investment will not ful .fill its obligation to the holder of the investment. This
is measured by the assignment of rating by a nationally recognized statistical rating organization . Presented below, is the minimum
rating required by the California Government Code, the District 's investment policy, or debt agreements, and the actual rating as
of fiscal year end for each investment type.

Investment Type

Carrying

Minimum
Legal

Exempt
From

Amount

Rating,

Disclosure

Santa Barbara County
Investment Pool

$ 522,118

Total

$ 522,118

N/A

Rating as of Fiscal Year End
Aa
AAA
Not Rated

$

-

$ -

$

-

$ 522,118

~

-

$ -

$ -

$ 522,118

Concentration of Credit Risk

The investment policy of the District contains no limitations on the amount that can be invested in any one issuer beyond that
stipulated by the California Government Code. There are no investments (other than external investment pools) in any one issuer
that represent 5% or more of total District investments.
Custodial Credit Risk

Custodial credit risk for deposits is the risk that, in the event of the failure of a depository financial institution, a government will
not be able to recover its deposits or will not be able to recover collateral securities that are in the possession of an outside party.
The custodial credit risk for investments is the risk that, in the event of failure of the counterparty (e.g., broker-dealer) to a
transaction , a government will not be able to recover the value of its investment or collateral securities that are in the possession
of another party. The California Government Code and the District 's investment policy do not contain legal or policy requirements
that would limit the exposure to custodial credit risk for deposits or investments, other than the following provision for deposits:
The California Government Code requires that a financial institution secure deposits made by state or local governmental units by
pledging securities in an undivided collateral pool held by a depository regulated under State law (unless so waived by the
governmental unit). The fair value of the pledged securities in the collateral pool must equal at least 100% of the total amount
deposited by the public agencies. California law also allows financial institutions to secure the District's deposits by pledging first
trust deed mortgage notes having a value of 150% of the secured public deposits.
As of June 30, 2019, none of the District 's deposits with financial institutions in excess of federal depository insurance limits were
held in collateralized accounts.
The custodial credit risk for investments is the risk that, in the event of the failure of the counterparty (e.g., broker-dealer) to a
transaction, a government will not be able to recover the value of its investment or collateral securities that are in the possession
of another party . The California Government Code does not contain legal or policy requirements that would limit the exposure to
custodial credit risk for investments. V~ith respect to investments, custodial credit risk generally applies only to direct investments
in marketable securities. Custodial credit risk does not apply to a local government's indirect investment in securities through the
use of mutual funds or government investment pools (such as the Santa Barbara County Investment Pool).
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t~TES TC) BASIC FI~`~AI~ICIAL STATEMET~I~TS
June 30, 20 l ~
DOTE 3 — UCSB PLEDGES OF B.EVENUE
The University of California Santa Barbara (UCSB} has along-Range Development Plan that commits the University to make
investments in the f©rm of matching funds for projects in the Isla Vista Community. The University as part of the formation process
of the IVSCD stated that should AB 3 be approved by the State Legislature and a Community Services District is subsequently
approved by the voters of the proposed District, the University is willing to commit $200,000 annually to support mutually-agreed
upon projects, programs, and/or services that advance the common goals of the university and the IVCSD. This commitment is
pledged from 2017, unti12024, at which point the commitment would be considered for renewal and/or renegotiation.
In FY 2017-19 UCSB agreed to provide funding for programs such as Safety Stations, Graffiti Abatement, Tenant Mediation and
Administration. UCSB advanced $30b,378 for these programs. The District expended $24b,714 and carried forward $59,64 as
Assigned Fund Balance for these programs. The remainder ofthe $20I1,000 annual pledge for FY 201.7-19 in the amount of $9,622
that was not advanced is shown as a pledge receivable on the District Statement of I~Tet Position. C~►n the Governmental Fund
Balance Sheet, the $93,622 receivable is deferred since the revenue is not yet available to spend.

DOTE 4 -- NET POSITION
The government-wide financial statements utilize a net position presentation. I~et position is categorized as net investment in
capital assets, restricted and unrestricted.
111eí Investment i~r Capital ~s.sets -- This category groups all capital assets, including infrastructure, into one component of net
position. Accumulated depreciation and the outstanding balances of debt that are attributable to the acquisition, construction, or
improvement of these assets reduce the balance in this category.
Rest~icte~ lVet Position —This category presents external restrictions imposed by creditors, grantors, contributors or laws or
regulations of other governments and restrictions imposed by law through constitutional provisions or enabling legislation.
Un~estt~icted 111eí Position —This category represents net position of the District, not restricted for any project or other purpose.

NOTE 5 -- UTILIT~` USEB. T,A~X
C►n June 7, 201 ~, the voters of the Isla Vista Community Services District approved a Utility User's Tax of 8% on water, gas,
garbage, sewage, and electricity services. ~~hile this served as an independent revenue stream for the District to begin providing
services to the community, it also secured the District's existence as the enabling legislation required the passage of the tax within
seven years of formation. Tax collection began during the 2018-2019 Fiscal Year.

NOTE +~ — GO1VIiVIIT1~IE,NTS AND GONTIN(~EGIES
Litigation
According to the District's staff and attorney, no contingent liabilities or lawsuits are pending of any financial. consequence as of
June 30, 2019.
State and Local Allowances. Awards. and Grants
The District receives grant monies as reimbursements for specifïc costs incurred in certain projects it administers that may be
subject to review and audit by the reimbursing agencies. Although such audits could generate expenditure disallowances under the
terms of the grants, it is believed that any required reimbursements will not be material.
Related Part~r
The Isla Vista Community Services District paid $32,070 to Abboud Consulting, LLC for Interim General Manager services during
the 201 ~-2019 Fiscal Year. Abboud Consulting is owned by the current General Manager Jonathan Abboud. As of December 11,
2018, the consultant services were ended as Jonathan Abboud was hired by the District to serve as the General 11~Ianager.

.
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ISLA VISTA CC3~Í~~UI~ITV SI~;~.VI~IJS I.~ISTRI~T
T~C~TES T~ ~ASI~ FI~~AN~IAL STATE~~EI`~TS
June ~+~, 2~ 1 ~

l~t~TE 7 — Ll~l~~-TERN~ I)~BT

~~~~~-ierrn ~~~~w ~
Tl~e ~`©11®win~ is a summ.ary ef lon~-terra liability a~tivity ~ar tl~e .~iscal year e~aded June 3Q, 2~1~:

July I, 2~} 18
Accrued cQmpensated absences

'

$

-

Addiiians
~

19

4,~27

Deletions
$

289

June ~~, 2~ 19
$

4,~}~ ~

REQUIRED SUPPLEMENTARY INFORMATION SECTION

ISI.,A►. VFI~TA, C~IWIIVÍUNITI~ ~ERVI~ES I~I~T~ICT
~EI~IERÀL FL~II)
~CHEI)[~LE t)F R.EVEI"~UES, E~PENI~IT~.JRES, AND C~-IAI~C~ES IN F~T~L) BALAI~CE BC.~L~~~T ANI~ ACTt,JAL,
F©r the Fisca~ ~ear Ended June 30, 2019

Budgeted Amounts
original
Revenues:
Utility user taxes
Intergovernmental revenues
L~CSB contribution
Charges for services
Investment earnings
Unrealized loss on investments
Total revenues

Expenditures:
salaries and employee benefits
services and supplies
i~ther charges
Capital outlay

~

777,OQQ
3Qi,Q00

~

Variance
Favorab~Ie

Find

Actual Amounts

777,OQ0

~

3Qi,QQO

777,QQ7
i98,334
~ Q,365

i,078,QÚQ

1,Q78,QÚÚ

~~.Tnfavoral~le)
$

?
(iQ2,b~~)
'
C
1 V,~~J

5,Q4~

S,Q4~

2,288

2,288

993,Q4Q

(84,9~Ú}

i 8~,8QQ

i 86,800

7 i,555

i i 5,245

54~,SOQ

54~,SQ0

40Q,303

I4~,197

3 ,2QQ

3,200

3,20Q

248,QOÚ

248,QQ0

517,982

57,780

57,78Q

57,780

Total expenditures
1`~et change in fund balance
Fund balance -July i
Fund balance -June 3Q

~ 3Ú5,78Ú

20

$ 3Ú5,780 $

269,982

575,7b2 ~ 2b9,982

